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ol
Statement
2020-12-31 2021-12-31
A1 38,401 malunay ol (3ylue)l) syl Blua
105% (673,278) 35,800 Net Profit (Loss) represents the amount attributable
to the owners of the parent Company
Aaaslly Apwlud | (5yluus) Aumes
105% (9.31) 0.49 Sl : - i :
Basic & Diluted Earnings (Loss) per Share
algluzll olagagll
(25%) 3,568,517 2,658,550 R !
Current Assets
ol b Jlas
0.31% 14,713,922 14,759,410 Skl el
Total Assets
Wglatl bsllal
(37%) 874,892 555,173 e e
Current Liabilities
el | o=
(40%) 1,103,514 656,622 Aol g g
Total Liabilities
A1 S, 40 salusy Ao i)l 2SI Gaam dlex
4% 13,610,408 14,102,788 Total Equity attributable to the owners of the Parent
Company
b Al wlal o Jles
(29%) 1,233,136 878,046 : e
Total Operating Revenue
Ads &0 = ) dls
(93%) 278,910 20,720 : el
Net Operating Profit
LSl plus dmgy ¥ LeShRa ilus drgs ¥ o8l JW Loy / ZaSTALL 3Ll
: I [
NpResdmalated No Aecumiiated Accumulated Loss / Paid-Up Share Capital
Loss Loss
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mpar (ear Statement
2020-12-31 2021-12-31
(285%) 81788 (151,677) Net.(Loss) Profit represents the amount
attributable to the owners of the parent
Company
Baazlly Lol ol dmy (5ylas
(287%) 113 (2.11) By el lretaninte)
Basic & Diluted Earnings per Share
: da &30 etal o s
(16%) 240,774 202,866 ] & cE
Total Operating Revenue
Blia 40 g1 (il &
(619%) 29,763 (154,591) _ Al gl
Net Operating (Loss) Profit

® Not Applicable for first Quarter

ol ol de @y ¥ @

The main reasons for the increase in net profit are:
- Decrease in sales.
- Decrease in net investment income.
- Impairment of investment in an associate
during the previous year.

ol Bl I35 Al 3854 @ letiadl Aed § pplassl -

il sl o gLyl sty el g3
ladided anly -
Setla¥l @bl Gl § galasal -
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Unqualified Opinion

i & Lisate g2 gy [ L1
2. | Qualified Opinion O Laimia of, | .2
3. | Disclaimer of Opinion | gl el pue | .3
4. | Adverse Opinion O oSlaa gy | 4
In the event of selecting item No. 2, 3 or 4, Wni oy 4 o1 3 61 2 08y sy ylasl Jly
the following table must be filled out, and this form is not il o2y o Lo ez r3gacll L iy Yy o Jlf Jputadl
considered complete unless it is filled.
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. Nil- ogy ¥ b
Cash Dividends

¥ NIl ey Ain il ilanygs
Bonus Share

: Nil - ings ¥ el
Other Dividend

) Nil- iy ¥ bl s pte
No Dividends

: Nil- o0 el Nil- oy ¥ Blaliiuts

Issue Premium Capital Increase

i Nil - o9 ¥ JUI (el g

Capital Decrease
B a'..':‘.‘qi'"‘T"L‘“'”a"F:‘ CAWECI WL | FTEUNPEIPELIY
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2020 2021

SusS Jlin U M Olaliny
309,409 302,005
10,835,996 11,798,855
11,145,405 12,100,860
2,358,436 2,130,298
96,423 55,598
1,113,658 472,654
3,568,517 2,658,550
14,713,922 14,759,410
7,232,559 7,232,559
8,026,028 8,026,028
3,616,280 3,616,280
76,190 76,190
(4,981,779)  (4,018,920)
(1,418,868)  (1,418,868)
1,059,998 589,519
13,610,408 14,102,788
228,622 101,449
874,892 555,173
1,103,514 656,622
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2020 2021
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1,208,836 799,756
(721,968) (532,031)

486,368 267,725
19,396 50,717
4,904 1,336
. 26,237
(25,867) (13,591)
(206,391) (250,385)
» (55,000)
. (6,319)
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(2,064,208) z
1,112,020 15,080
(673,278) 35,800
(9.31) 0.49

lalsy

13
14

15

16

bl of 2t oy
2021 e 31 A dsgliall dill

elasll o 3 gl e dadli clal )

Cilapa 44185

Gl Jagee

oAl il

il b elal_yl

ad] dalall Cullil Janada a )
Gagndg an Sl g yuas

Al s Lagae 5 yuaa
il e‘l,-ingj‘aduiao_g_)&nuamia

Okt ctaal 428 gall GLaEY! il acada

el e

e A8 5l B lalina) Ao alisdl yilud
et oy ia

PR (SJLN&) (D)

AdBa Al g Lol gl (Blud) dgay,y

ALl bl oda (e T 3o JSEE 25 Y T 0oe 488yl cilaliml o

L7



Ernst & Young Tel: +965 2 295 5000
EY Al Aiban, Al Osaimi & Partners Fax: #4965 2 245 6419

P.O.Box 74 kuwait@kw.ey.com
Building a better 18-20th Floor, Baitak Tower ey.com/mena

working world Ahmed Al Jaber Street
Safat Square 13001, Kuwatt

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF KUWAIT
FOUNDRY COMPANY - K.S.C.P.

Report on the Audit of Financial Statements

Opinion

We have audited the financial statements of Kuwait Foundry Company K.S.C.P.
(the “Company”), which comprise the statement of financial position as at 31 December 2021,
and the statement of profit or loss, statement of comprehensive income, statement of changes
in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Company as at 31 December 2021, and its financial performance
and its cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Audifor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants® International Code
of Ethics for Professional Accountants (including International Independence Standards)
(IESBA Code) together with the ethical requirements that are relevant to our audit of the financial
statements in the State of Kuwait, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. For each matter below, our description
of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the duditor’s Responsibilities for the Audit of
the Financial Statements section of our report, including in relation to these matters. Accordingly,
our audit included the performance of procedures designed to respond to our assessment of the
tisks of material misstatement of the financial statements. The results of our audit procedures,
including the procedures performed to address the matters below, provide the basis for our audit
opinion on the accompanying financial statements,
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF KUWAIT
FOUNDRY COMPANY K.S.C.P. (continued)

Report on the Audit of Financial Statements (continued)

Key Audit Matters (continued)

The Company’s investment securities amounted to KD 11,798,855 representing 80% of the
Company’s total assets as at 31 December 2021, comprising of unquoted equity investments
designated at fair value through other comprehensive income (FVOCI) and categorised within

Level 3 of the fair value hierarchy as disclosed in Note 21 to the financial statements.

The valuation of the Company’s unquoted investments involves the use of assumptions and
estimates. The key inputs used in the valuation model requires a considerable degree of judgment
by management in establishing fair value and include identifying comparable public companies
(peers) and determining appropriate valuation techniques.

Given the size and complexity of the valuation of unquoted equity securities and the importance
of the disclosures relating to the assumptions used in the valuation, we addressed this as a key
audit matter.

Our audit procedures included, among others, the following;

For valuations, which used significant both observable and unobservable inputs, we have
tested the source data used in the valuations, to the extent possible, to independent sources
and externally available market data to evaluate the data’s relevance, completeness and
accuracy.

i We have evaluated the appropriateness of the model used to what we considered to be
available alternative valuation methods. We also evaluated the reasonableness of the
significant judgment and assumptions applied to the valuation models, including
appropriateness of the comparable listed companies’ selection, the pricing multiples and
discounts for lack of marketability.

We assessed the adequacy and the appropriateness of the Company’ s disclosures concerning
the Company’s exposure to financial instryment valuation risk, fair value measurement of
investment securities and the sensitivity to changes in unobservable inputs in Note 21 to the
financial statements.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF KUWAIT
FOUNDRY COMPANY K.S.C.P. (continued)

Report on the Audit of Financial Statements (continued)

Other Information included in the Company’s 2021 Annual Report

Management is responsible for the other information. Other information consists of the
information included in the Company’s 2021 Annual Report, other than the financial statements
and our auditor’s report thereon. We obtained the report of the Company’s Board of Directors,
prior to the date of our auditor’s report, and we ¢xpect to obtain the remaining sections of the
Annual Report after the date of our auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not and
will not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process,
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF KUWAIT
FOUNDRY COMPANY - K.S.C.P. (continued)

Report on the Audit of Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or ertor, and to issue an auditor’s
report that includes our opinion, Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or etror and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circomstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncerfainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
ot, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF KUWAIT
FOUNDRY COMPANY - K.S.C.P. (continued)

Report on the Audit of Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

We also provide thosc charged with govemance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current year and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion proper books of account have been kept by the Company and the
financial statements, together with the contents of the report of the Company’s Board of
Directors relating to these financial statements, are in accordance therewith. We further report
that we obtained all the information and explanations that we required for the purpose of our
audit and that the financial statements incorporate all information that is required by the
Companies Law No. 1 of 2016, as amended, and its executive regulations, as amended, and by
the Company's Memorandum of Incorporation and Articles of Association, that an inventory
count was duly carried out and that, to the best of our knowledge and belief, no violations of
the Companies Law No. 1 of 2016, as amended, and its executive regulations, as amended, or
of the Company’s Memorandum of Incorporation and Articles of Association have occurred
during the year ended 31 December 2021, that might have had a material effect on the business
of the Company or on its financial position.

We further report that, during the course of our audit, we have not become aware of any violations
of the provisions of Law No 7 of 2010 concerning the Capital Markets Authority and its related
regulations during the year ended 31 December 2021 that might have had a material effect on the
business of the Company or on its financial position.
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Kuwait Foundry Company K.S.C.P.

STATEMENT OF FINANCIAL POSITION

As at 31 December 2021

ASSETS

Non-current assets
Property, plant and equipment
Financial assets at FVOCI

Current assets

Inventories

Trade and other receivables
Cash and cash equivalents

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Share capital

Share premium

Statutory reserve

Voluntary reserve

Fair value reserve

Foreign currency translation reserve
Retained earnings

Liabilities
Non-current liability
Employees” end of service benefits

Current liability
Trade and other payables
Total liabilities

TOTAL EQUITY AND LIABILITIES

/(g\

Ahmad Jassem Al-Gumar
Chairman

The attached notes 1 to 25 form part of these financial statements.

Notes

e~y

10
11
11

12

2021 2020
KD KD
302,005 309,409
11,798,855 10,835,996
12,100,860 11,145,405
2,130,298 2,358,436
55,508 96,423
472,654 1,113,658
2,658,550 3,568,517
14,759,410 14,713,922
7,232,550 7,232,559
8,026,028 8,026,028
3,616,280 3,616,280
76,190 76,190
(4,018920)  (4,981,779)
(1,418,868)  (1,418,868)
589,519 1,059,998
14,102,788 13,610,408
101,449 228,622
555,173 874,892
656,622 1,103,514
14,759,410 14,713,922
i
4

Al Muthana Mohamitred A+-Maktoum
Chief Executive Officer




Kuwait Foundry Company K.S.C.P.

STATEMENT OF PROFIT OR LOSS
For the year ended 31 December 2021

Revenue from contracts with customers

Cost of sales

GROSS PROFIT

Other income

Interest income

Reversal of provision no longer required

Selling and marketing expenses

General and administrative expenses

Allowance for obsolete and slow-moving inventories
Allowance for expected credit losses on trade receivables

OPERATING PROFIT

Impairment loss on investment in an associate
Net investment income

PROFIT (LOSS) FOR THE YEAR

BASIC AND DILUTED EARNINGS (LOSS) PER SHARE

The attached notes 1 to 25 form part of these financial statements.

Notes

15

16

2021 2020
KD KD
799,756 1,208,836
(532,031) (721,968)
267,725 486,368
50,717 19,396
1,336 4,904
26,237 E
(13,591) (25,867)
(250,385) (206,391)
(55,000) g
(6,319) s
20,720 278,910
i (2,064,208)
15,080 1,112,020
35,800 (673,278)
e —— ———
0.49 (9.31)
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